"Imported Tobacco" 
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Washington-Recendy, American cigarette manufacturers have 
turned to cheaper imported tobacco to attract smokers who were 
buying discounted generic brands. And with a dwindling U.S. 
market, the companies needed cheaper tobacco to sell in the 
growing overseas market, where they often compete with state-run 
monopolies. As a result, imports accounted for 41 percent of the 
tobacco used in American-made cigarettes from July 1992 to June 
1993. The Agriculture Department was prepared to file a trade 
complaint, but was persuaded against action with the introduction 
of President Clinton's deficit reduction bill, requiring that 75 percent 
of all cigarettes made in the United States contain American-grown 
tobacco. Although the regulation took effect just this month, some 
growers are already having second thoughts. "We growers have 
that concern, that we may have shot ourselves in the foot with the 
75-25 rule," says Danny McKinney, chief executive officer of the 
Burley Tobacco Growers Cooperative in Lexington, Ky. He and 
others worry that the regulation may cause cigarette manufacturers 
to relocate their business outside of the states. Oddly enough, 
leading tobacco company Philip Morris USA supports the quota. 

Jay Poole, director of government and community relations at Philip 
Morris, says that the company has no plans to move jobs out of the 
country. Poole also said that there is a need for growers and manu¬ 
facturers to mend their differences so that they can together fight 
against Clinton’s increased cigarette tax, regulations on secondhand 
smoke, and other tobacco restrictions. 


Source: https://www.industrydocuments.ucsf.edu/docs/ryym0004 
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